[image: ]    

November 17th ,  2017   

Fellow Graduate Students: 
On Thursday, November 2, 2017, the House Ways and Means Committee introduced a new tax reform bill - the Tax Cuts and Jobs Act H.R.1. The Tax Cuts and Jobs Act has many provisions that adversely impact graduate students. Most important of these provisions is Sec. 1204 of The Tax Cuts and Jobs Act, which repeals various provisions of the Tax Code, including Qualified Tuitions Reductions (Sec. 117(d)), Employer-Provided Education Assistance (Sec. 127), Interest Payments on Qualified Education Loans, and Tuition and Related Expenses. 

[bookmark: _GoBack]Section 117(d) exempts tuition waivers from taxable income. The elimination of this section means that graduate students will be taxed on their tuition waiver and their stipend. For example, at Purdue a non-resident graduate student has a tuition waiver of $28,000 and a stipend of $15,000. Under the current law, a graduate student’s income would be $15,000 and their total tax liability will be $1,783.75. Under the proposed law, a graduate student’s income would be $43,000 (tuition+stipend) and their total tax liability will be $6,488.75. The elimination of section 117(d) represents a tax increase of $4,705 or 263.77% for graduate students. 

Additionally, to the elimination of section 117(d), H.R. 1 also repeals Section 127 of the IRS Code, which allows for tax-free employer paid education assistance of up to $5,250 per year. Many graduate students can only afford to conduct their graduate work because their employer provides funds. Terminating Section 127 would reduce incentives for employers to seek continuing education for their employees, for the employees to pursue that education, and force thousands of graduate students nationally to choose between taking on excessive levels of debt or abandoning their education.

Furthermore, the bill strikes the Student Loan Interest Deduction (SLID) from the tax code. The SLID allows students to deduct up to $2,500 in federal student loan interest rates per year. Graduate students make up 14% of the student population in the United States, but carry 40% of debt.1 SLID is often the only way graduate students can remain financially stable while juggling staggering debt, academic research, family obligations, and other factors of everyday life. Increasing the costs these individuals experience early on will reduce their ability to contribute positively to the nation’s economy in the future.

Yesterday afternoon, the House of Representatives passed this tax reform bill. However, the battle is not over, unlike the House bill, the Senate plan would retain important higher education student tax benefits, including graduate student tuition remission, the student loan interest deduction, and employer-provided educational assistance. The Senate Finance Committee could vote on its bill later this week, with the goal of full Senate consideration during the week of November 27.

For this reason, it is imperative that graduate students come together as a unite front to fight against the elimination of the Qualified Tuitions Reductions (Sec. 117(d)), Employer-Provided Education Assistance (Sec. 127) and Student Loan Interest Deduction (SLID). 

What can you do? With this letter I want to encourage you to join PGSG and graduate student organizations across the U.S. on this fight by reaching out to your representatives through phone calls, letters, twitter feeds and any form of communication you find appropriate. Attached to this letter you will find a document with a call script, sample tweets and the contact information of our representatives and Senators. 

Purdue Graduate Student Government is watching closely the development of this tax reform and will communicate grad students relevant updates. Expect to hear information through your PGSG senators or our Executive Board directly.  At the same time, we will work with the Graduate School to have an action plan if the bill becomes a law. As student leaders, we are doing everything in our hands to bring this information to university administrators, state representatives and to advocate for graduate students at any level possible. 

If you have any questions, please reach out to pgsg.president@gmail.com. 

All the best, 
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Marcela Martinez 
PGSG President

1 The Graduate Student Debt Review.” New America Education Policy Program (2014) https://static.newamerica.org/attachments/750-the-graduate-student-debt-review/GradStudentDebtReview-Delisle-Final.
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